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X, | T . . . n = Hong Kong is a highly mobile city that demands an
l i 7 iy Mg 3 efficient and affordable public transport system.
L | - ' 2 Everyday, 11 million passenger journeys are made on
4 5y . : our public transport system. In order to meet the
,-"'/ 3 :w“: | \ economic, social and recreational needs of the
o ' | PR | community, the TAC considers that a public transport
% l E.HE?:',,,; : : i system that is well co-ordinated, convenient and
H._ _ . F /g efficient is key to ensuring mobility of our people and
L %‘r : v rh it ‘ goods. We strongly advocate the provision of transport
A { fﬂ%:.—"r f : PR, ; ) e W infrastructure and services in an environmentally
Y : - . I . friendly manner and the importance of continuous
P - P ,;_{..-' = _ s : L ' efforts to mitigate the environmental impact of

A { o . transport activities.
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Franchised Bus Service

In May 2002, the TAC was consulted on the applications from Citybus Limited and
Long Win Bus Company Limited to renew their franchises for bus services serving
the Airport and North Lantau for 10 years, and New World First Bus Services Limited's
application to renew its franchise for the operation of urban, cross harbour and
Tseung Kwan O bus routes also for 10 years upon expiry of their current franchises
in 2003. The Committee discussed the subject thoroughly having regard to factors
including the practice in granting bus franchises in recent years, the capability of
the bus companies to provide proper and efficient service, and their willingness to
invest in bus operation, etc. Members noted that the three bus operators had been
providing quality service to the travelling public and had shown commitment in
investing in their bus operation. Taking into account all relevant factors, the TAC
considered that the three bus companies should be allowed to continue their
franchised bus operation. Detailed assessment and recommendations in respect of
the applications were set out in a letter from the TAC Chairman to the Acting
Secretary for Transport at Annex A.

In June 2002, the TAC discussed the performance of the franchised bus companies
in the year 2001. Members noted that their performance was generally satisfactory.
The TAC was pleased to learn that there had been improvements in a number of
areas, including the installation of the Octopus card paying system on the entire
franchised bus fleet; the continuous upgrading of the bus fleet by providing more
air-conditioned buses and wheelchair accessible buses; the lower accident rates and
the operation of a more environmentally friendly fleet. The TAC urged the
Administration to continue to work closely with the bus companies to further enhance
their quality of service and operational efficiency to better meet passengers' demand.
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Railway Corporations

At the TAC meeting in June 2001, the MTRCL and KCRC indicated their intention
to raise fares from September 2001. The Committee strongly urged both Corporations
to put such proposals on hold given the extant economic climate. In February 2002,
the TAC was informed by the MTRCL and KCRC that after carefully reviewing the
prevailing economic conditions in Hong Kong, both companies had decided to freeze
their fares in 2002. The TAC welcomed their decisions.

In light of the spate of incidents leading to service disruptions which took place since
August 2002, the Administration conducted a review in October 2002 on the
performance of the MTR system. The TAC discussed in detail the Administration's
report on the review in October 2002. Members were reassured of the overall safety
of the MTR system but considered that urgent attention should be directed to the
train signaling system, the main cause of the incidents, to avoid further service
disruptions. The TAC urged the Government to continue to closely monitor MTR
service and the Corporation's progress of implementing remedial and improvement
measures to ensure quality service for the commuting public.

Light Buses Using Cleaner Fuel

The TAC was briefed in November 2001 on the
Administration's proposal to introduce an incentive
scheme to encourage diesel light bus owners to
replace their vehicles with those running on
Liquefied Petroleum Gas or electricity. In June 2002,
Members were informed that the Administration
had completed a series of consultations with the
trade and aimed to introduce the incentive scheme

as soon as possible subject to funding approval
from the Finance Committee. The scheme was

launched in August 2002.

Enhancement of Passenger Facilities

In February 2002, the TAC was consulted on the Administration's proposal to privatise
the construction and maintenance of taxi shelters and provision of LED passenger
information display panels at taxi stands. The Committee welcomed the proposal
as it would expedite the provision of better passenger facilities which would benefit
both taxi passengers and the trade, and help beautify the landscape. Members
believed that the proposal would also promote taxi services to tourists and boost
Hong Kong's image as an international city.






